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E THE prospect of credit card

swindle drives younus, here's -
different kind of plastic mon-
ey for you: Go, splurge at the
downtown mall with sonme plastic
currency. The government is plan-
ning 1o introduce plasiic currency
| notesnext year. : e
© I the current plans of the RBT -~
and 1he finance ministry materdalise, you can fork out plastic notes of
Rs 500 denomination w pay your grocer, milkman or the doctor. Se-
nior officials of R and the finance ministry are also in favour of
printing Rs 1,000 notes, the largest denomination in circulation in
hadia; on PYC filin, And, if the experiment succeeds, more plastic.<
curtency — Rs 100 and Rs 50 - will reach your wallet. 4
“The purpose of going PVC with your money is not to turm Mahat-
nia‘s smile plastic but 1o curb the menace of fakes and make the
moslah more durable. 1 plagtic curfency is introduced, the existing
notesinthe Rs 500, Rs 100 and Rs 50 denomination would be with-
drawn from circulation over a period of four years,
Initially, the PVC film for the notes would be imported, as is the
| case with ihe special paper on which Indian rupees of various de-
i nominations are printed. Officials feel thiat printing would also be
| initlally done outside the gountry. Australia and New Zealand are
* i among the few countries that use plastic currency now. Most of the
i othercurrencies of the world, including the mighty, dollar are prim-
- ed onspecial paper. : :
i+ Theideaolintrodudng plastic currency notes was generated by a
¢ group of senfor R olficials who were putting their heads together
- 1o find ways to check fake corrency. Two aspects led them to favour
- plastic currency. First it was found that anumber of fake Rs 500 notes
scized recently were printed on the same quality of paper as the real
currency. Seeondly, ftwas found that many countries were procur-
Ing speciality paper from the same soutee as India and Pakistan was
- also among the buyers. Since the long-standing allegation of the
{ government was that Pakistan’s 1S3 was pumping fake currency into
“ India, it did not take tirne to put two and twotogether, The net result
- was the decision 1o inove away from currency printed on spedality
papersinee it was nol helping in checking fakes.
The search for an alternate Jed to the idea of currency notes priut-
ed on PVC, highly-placed sources in the banking division of the fi-
- pance minisiry said. The Reserve Bank's view was that the economy
would face turbulence if the fake currency menace was not con-
tained, they added. Since thedea basbeen acoepted in pringp]e, the
finance ministry and the RBLare in the final stages of working out a
deailed plan for Introduction of currency notes printed on PVC film.
- Apartfrom helping in checking fakes, plastic carrency would also
“help in catiug down costs since endurance is far higher. Also, they
will be more suitable for the conditions in which mostIndians carry
their currency besides being waier resistant.
. AWhile pursuing the plastic currency plan, senior officials came
- acrss the view that print-dies of the paper notes can easily be repli-
cated to print fakes. In the case of plastic notes, the 1echnology is
avallablé. only with select countrics, making it difficult 1o produce
~fakes. THe most worrying aspect of the entire episode is that detec-
“ticm of Rs 500 fakes his become difficult even Tor trained bankers
and even RBI stafl though the government is not willing 1o openly
acknowledge this reality. Moreover, the volume of fakes in circula-
vion isfar bigher an official estimates. : .
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